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Safe Harbor
Note Regarding Forward-Looking Information

This presentation contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. Forward-looking statements are those involving 
future events and future results that are based on current expectations as well as the current beliefs and assumptions of the Company's management and can be identified by words 
such as "anticipates", "believes", "plans", "will", "intends", "expects", and similar references to the future. Any statement that is not a historical fact, including the statements 
regarding the Company's expectations regarding future operating and financial performance, including 2020 guidance, trends, and its target business model; the impact of the Covid-
19 pandemic on the Company’s business, customers and supply chain; the Company’s beliefs regarding its ability to achieve its business and strategic objectives and the expected 
benefits thereof; the drivers of momentum in its business; the timing and size of customer orders and backlog levels; the Company’s beliefs regarding growth in 2020; and the 
Company’s beliefs regarding the benefits and attributes of its platform, and its status in the market and with customers is a forward-looking statement. Forward-looking statements 
are only predictions and are subject to a number of risks and uncertainties, many of which are outside our control, which could cause actual results to differ materially and adversely 
from those expressed in any forward-looking statements. Factors that could cause actual results to differ materially from those in the forward-looking statements include, but are not 
limited to, actual results for 2020 and beyond, the impact of the Covid-19 pandemic; the Company’s ability to continue the momentum in its business; the Company’s ability to 
successfully execute its business strategy; the level and timing of customer orders; the success of the Company’s products and partnerships; industry trends and seasonality; and factors 
discussed in its public reports, including its Annual Report on Form 10-K for the year ended December 31, 2019 and subsequent reports filed with the U.S. Securities and Exchange 
Commission. All forward-looking statements are based on information available to us on the date hereof, and we assume no obligation to update such statements.

Non-GAAP Financial Measures (Unaudited)

This presentation includes financial information that has not been prepared in accordance with GAAP, including non-GAAP adjusted EBITDA, non-GAAP gross margin, non-GAAP free 
cash flow, and non-GAAP operating expenses. Identiv uses non-GAAP financial measures internally in analyzing its financial results and believes they are useful to investors, as a 
supplement to GAAP measures, in evaluating our ongoing operational performance. We believe that the use of these non-GAAP financial measures provides an additional tool for 
investors to use in evaluating ongoing operating results and trends. The non-GAAP measures discussed above exclude items that are included in GAAP net income (loss), GAAP 
operating expenses, GAAP gross margin, and net cash provided by (used in) operating activities, including provision (benefit) for income taxes, net income (loss) attributable to non-
controlling interest, interest expense, foreign currency (gains) losses, stock-based compensation, amortization and depreciation, change in fair value of earnout liability, acquisition 
related transaction costs, restructuring and severance, and capital expenditures. Non-GAAP operating expenses exclude stock-based compensation, amortization and depreciation, 
acquisition related transaction costs and restructuring and severance. For historical periods, the exclusions are detailed in the reconciliation table included in this presentation. Non-
GAAP financial measures should not be considered in isolation from, or as a substitute for, financial information prepared in accordance with GAAP. Investors are encouraged to review 
the reconciliation of the non-GAAP measures to their most directly comparable GAAP financial measures as detailed in this presentation.
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Identiv at a Glance

RFID & Physical Security: Convergence

Superior Technology Platform: 
50+ patents granted + pending; 20 
years of trade secret development

~300 Employees

Global manufacturing & distribution 

5,000 Customers & 400+ partners
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Investment Thesis

✓ Unique technology platform, global reach

✓ The best NFC/RFID solutions
✓ The best government-grade (FICAM) security platforms

✓ First-mover: patented technology & trade 
secrets

✓ Multi-billion-dollar markets

✓ Taking off now driven by global customers and partners
✓ Accelerated by new workplace needs

✓ Recurring revenues & accelerating sales



Q2 2020 Overview
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Revenue Performance

Note: Numbers may include rounding differences. 

✓Strong Demand in Identity Products

• RFID growing 36% year-over-year; 80% year-over-year for FY 2020

• Accelerating WFH demand for smart card readers: 23% YoY growth

✓Long Term Trends Driving Growth

• RFID technology leadership: core business accelerating + major projects 
+ broad market adoption

• Federal leadership: U.S. gov access control 28% year-over-year revenue 
growth

✓Forward Indicators: Record Backlog & Pipeline

• $13M backlog at end of Q2, up 140% year-over-year

• Backlog and pipeline supports a strong Q3 & Q4 $10.7 $8.2 $7.5

$38.3 $37.3
$11.6

$9.9 $11.6

$44.8
$41.9

$22.2
$18.1 $19.1

$83.1
$79.2

Q2'19 Q1'20 Q2'20 Q2'19 Q2'20

Identity

Premises

TTM TTM



Financial Overview
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Metric Q2’20 Q2’20 YTD TTM

Revenue $19.1M $37.2M $79.2M

Recurring Revenue (% of Revenue) 8% 9% 9%

Non-GAAP Gross Margin 42% 43% 44%

Non-GAAP Adj. EBITDA Margin 2% 0% 4%

EPS (GAAP) $(0.17) $(0.30) $(0.38)

Shares Outstanding  17.9M 0.8M 1.0M

Metric Q2’20 Q2’20 v. Q1’20 Q2’20 v. Q2’19 

Cash $13.1M +$4.4M +$2.0M

Please refer to a reconciliation of Non-GAAP to GAAP later in this presentation or in the Q2 2020 earnings release dated August 6, 2020. May include rounding differences. 

Financial Overview



Business Drivers & Outlook

NASDAQ: INVE 6



NFC/RFID: Growth Inflection Point
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Apple unveils NFC car keys Samsung brings rotating NFC TV to the UK 
and USA

Real Sociedad adding NFC tags to soccer 
shirts

MintID protects precious metals with NFC 
chips

Google enables all Gsuite apps to use NFC 
keys for frictionless security

Apple deploying NFC enabling frictionless 
App Clip experience



Recurring Revenue-Based COVID-19 Solutions: 
Supporting Work-from-Home & Reopenings
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Temperature monitoring 
for global governments, 
hospitals, assisted living, 

event venues

Body Temperature 
RFID Patch

Smart card reader: highly 
secure remote access enabling 

unconstrained work-from-
home

Complete frictionless 
access, no touching 

required

MobilisID Working from Home



Growth Catalysts & Metrics
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Cirrus & MobilisID
Demos

200+

Transponder 
Growth

+36%
Backlog

$13M
Backlog Growth

+140%

Leading 
Indictors

(As of July 
31, 2020)

Body Temp. Measurement 
Tag Sample Units Requested

75,000+

https://www.identiv.com/products/rfid-nfc-inlays/sensor-inlays-tags/safetemp/
https://www.youtube.com/watch?v=48xa2erLMD0&feature=youtu.be

Q2-20 
Financial 
Results
(y/o/y)

Cirrus (RMR) 
Installation Growth 
July/August

200%

https://www.identiv.com/products/rfid-nfc-inlays/sensor-inlays-tags/safetemp/
https://www.youtube.com/watch?v=48xa2erLMD0&feature=youtu.be


Business Drivers
✓ Emergence of mass-market RFID applications

✓ 3rd generation: Mobile, Health & Safety, Authenticity, 
Consumer engagement

✓ Federal government year end spending

✓Work from home (WFH): Demand for mobility solutions & 
remote access esp. governments

✓ Products aligned with industry growth drivers:

✓ RFID and NFC-instrumented devices: monitor health, 
increase customer engagement, mobile-enable

✓Access control + health & safety: Touchless, temperature, 
contact tracing, Occupancy tracking

✓ Recurring revenues & consumables

✓Made outside of China
10



Key Takeaways
✓ RFID backlog indicating 80%+ growth year-over-year

✓ Premises business on track for 20% sequential growth in Q3-20
✓ Led by federal strength in 2H20

✓ Continuing demand waves from work-from-home
✓ Smart card readers

✓ Recurring revenue: product launches & growth

✓ 3VR Prime, Occupancy Tracking, Velocity Cirrus, Mobilis ID, Freedom Cloud

✓ Momentum going into FY 2021

✓ Returning to non-GAAP free cash flow positive exiting FY 2020
11



CORPORATE HEADQUARTERS
2201 Walnut Ave., Suite 100
Fremont, CA 94538

INVESTOR RELATIONS CONTACT
Matt Glover and Charlie Schumacher
Gateway Investor Relations
949-574-3860
IR@identiv.com
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Contact Us



Appendix



Income 
Statement 
(unaudited, in $’000)
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June 30, March 31, June 30, June 30, June 30,

2020 2020 2019 2020 2019

Net revenue  $                19,105  $                18,120  $             22,237  $              37,225  $              41,759 

Cost of revenue                     11,393                    10,620                 12,354                  22,013                  23,172 

Gross profit                      7,712                      7,500                   9,883                  15,212                  18,587 

Operating expenses:

Research and development                      2,422                      2,596                   2,078                    5,018                    4,104 

Selling and marketing                      4,236                      4,497                   4,721                    8,733                    9,219 

General and administrative                      2,151                      2,191                   2,279                    4,342                    4,901 

Decrease in fair value of earnout liability                       (261)                           —                        —                     (261)                        — 

Restructuring and severance                      1,417                           65                        (2)                    1,482                       (14)

          Total operating expenses                      9,965                      9,349                   9,076                  19,314                  18,210 

(Loss) income from operations                    (2,253)                    (1,849)                      807                  (4,102)                       377 

Non-operating income (expense):

Interest expense, net                       (407)                       (252)                    (241)                     (659)                     (520)

Foreign currency (losses) gains, net                         (30)                           86                      (70)                         56                       (72)

(Loss) income before income taxes                    (2,690)                    (2,015)                      496                  (4,705)                     (215)

Income tax provision                         (59)                         (32)                      (80)                       (91)                     (184)

Net (loss) income                    (2,749)                    (2,047)                      416                  (4,796)                     (399)

Cumulative dividends on Series B preferred stock                       (272)                       (270)                    (259)                     (542)                     (517)

Net (loss) income attributable to common stockholders  $                (3,021)  $                (2,317)  $                  157  $              (5,338)  $                 (916)

Net (loss) income per share:

Basic  $                  (0.17)  $                  (0.13)  $                 0.01  $                (0.30)  $                (0.05)

Diluted  $                  (0.17)  $                  (0.13)  $                 0.01  $                (0.30)  $                (0.05)

Weighted average shares used in computing net (loss) income 

per common share: 

Basic                    17,941                    17,521                 16,953                  17,730                  16,896 

Diluted                    17,941                    17,521                 17,795                  17,730                  16,896 

Three Months Ended Six Months Ended 

Identiv, Inc.

Consolidated Statements of Operations

(in thousands, except per share data)

(unaudited)



Balance Sheet 
(in $’000)
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June 30, March 31, December 31,

2020 2020 2019

ASSETS

Current assets:

Cash 13,115$                 8,696$                   9,383$                   

Accounts receivable, net of allowances 17,976                   20,040                   18,363                   

Inventories 18,747                   15,943                   16,145                   

Prepaid expenses and other assets 2,957                     2,533                     2,292                     

Total current assets 52,795                   47,212                   46,183                   

Property and equipment, net 2,269                     1,956                     2,042                     

Operating lease right-of-use assets 3,492                     4,102                     4,629                     

Intangible assets, net 8,751                     9,342                     10,104                   

Goodwill 10,180                   10,138                   10,238                   

Other assets 1,011                     1,051                     1,122                     

Total assets 78,498$                 73,801$                 74,318$                 

LIABILITIES AND STOCKHOLDERS´ EQUITY

Current liabilities:

Accounts payable 9,216$                   8,473$                   8,799$                   

Current portion - contractual payment obligation 862                        664                        1,311                     

Current portion - financial liabilities 22,983                   17,758                   14,189                   

Operating lease liabilities 1,832                     1,662                     1,814                     

Deferred revenue 2,280                     1,736                     2,193                     

Accrued compensation and related benefits 2,144                     1,877                     1,671                     

Other accrued expenses and liabilities 2,296                     4,015                     4,498                     

Total current liabilities 41,613                   36,185                   34,475                   

Long-term contractual payment obligation 486                        720                        360                        

Long-term operating lease liabilities 2,989                     2,635                     3,013                     

Long-term deferred revenue 512                        550                        640                        

Other long-term liabilities 385                        357                        364                        

Total liabilities 45,985                   40,447                   38,852                   

Total stockholders´ equity 32,513                   33,354                   35,466                   

Total liabilities and stockholders´equity 78,498$                 73,801$                 74,318$                 



Operating Results & Non-GAAP Adjusted EBITDA 
Reconciliation (in $M)
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Q2'17 Q3'17 Q4'17 FY 2017 Q1'18 Q2'18 Q3'18 Q4'18 FY 2018 Q1'19 Q2'19 Q3'19 Q4'19
FY 

2019

Q1 

2020

Q2 

2020

Reconciliation of GAAP gross profit margin and non-GAAP gross profit margin 

GAAP gross profit margin (%) 38% 38% 30% 37% 39% 40% 42% 48% 43% 45% 44% 46% 40% 44% 41% 40%

   GAAP cost of revenue $9.2 $9.6 $11.6 $38.1 $10.0 $12.1 $11.5 $11.1 $44.8 $10.8 $12.4 $12.5 $11.4 $47.1 $10.6 $11.4

Stock-based compensation ($0.0) ($0.0) ($0.0) ($0.1) ($0.0) ($0.0) ($0.0) ($0.0) ($0.1) ($0.0) ($0.0) ($0.0) ($0.0) ($0.1) ($0.0) ($0.0)

Amortization and depreciation ($0.3) ($0.3) ($0.3) ($1.1) ($0.3) ($0.3) ($0.3) ($0.3) ($1.2) ($0.3) ($0.3) ($0.3) ($0.3) ($1.3) ($0.3) ($0.3)

Transponder inventory reserve adjustment $0.0 $0.0 ($2.0) ($2.0) $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0

   Total reconciling items included in GAAP cost of revenue ($0.3) ($0.3) ($2.3) ($3.2) ($0.3) ($0.3) ($0.3) ($0.3) ($1.3) ($0.3) ($0.4) ($0.4) ($0.4) ($1.4) ($0.3) ($0.3)

Non-GAAP cost of revenue $8.9 $9.3 $9.4 $34.9 $9.7 $11.8 $11.2 $10.8 $43.5 $10.5 $12.0 $12.1 $11.1 $45.7 $10.3 $11.1

Non-GAAP gross profit margin (%) 40% 40% 43% 42% 41% 42% 44% 49% 44% 46% 46% 47% 42% 45% 43% 42%

Reconciliation of GAAP operating expenses to non-GAAP operating expenses

   GAAP operating expenses $6.9 $6.2 $7.0 $26.8 $8.3 $9.2 $8.6 $9.1 $35.2 $9.1 $9.1 $9.3 $9.3 $36.8 $9.3 $10.0

Stock-based compensation ($0.6) ($0.6) ($0.6) ($2.4) ($0.6) ($0.6) ($0.7) ($0.6) ($2.6) ($0.7) ($0.7) ($0.7) ($0.5) ($2.5) ($0.6) ($0.7)

Amortization and depreciation ($0.5) ($0.4) ($0.4) ($1.6) ($0.5) ($0.5) ($0.5) ($0.5) ($1.9) ($0.6) ($0.6) ($0.6) ($0.6) ($2.3) ($0.6) ($0.5)

Increase in fair value of earnout liability $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 ($0.2) ($0.4) ($0.6) $0.0 $0.3

Acquisition related transaction costs ($0.0) $0.0 ($0.2) ($0.2) ($0.5) ($0.0) ($0.1) ($0.4) ($1.0) ($0.1) ($0.0) ($0.0) ($0.0) ($0.1) $0.0 ($0.0)

Restructuring and severance $0.0 $0.0 $0.0 $0.0 ($0.1) ($0.3) ($0.2) ($0.2) ($0.7) $0.0 $0.0 $0.1 ($0.1) ($0.0) ($0.1) ($1.4)

   Total reconciling items included in GAAP operating expenses ($1.1) ($1.0) ($1.1) ($4.2) ($1.7) ($1.4) ($1.5) ($1.7) ($6.2) ($1.3) ($1.2) ($1.4) ($1.6) ($5.5) ($1.2) ($2.4)

Non-GAAP operating expenses $5.8 $5.2 $5.8 $22.6 $6.6 $7.8 $7.2 $7.4 $29.0 $7.9 $7.8 $7.9 $7.7 $31.3 $8.1 $7.6

Reconciliation of GAAP net loss to non-GAAP adjusted EBITDA

   GAAP net loss ($1.9) ($1.0) ($4.5) ($8.1) ($2.3) ($2.7) ($0.3) $0.6 ($4.7) ($0.8) $0.4 $1.1 ($1.8) ($1.2) ($2.0) ($2.7)

Provision (benefit) for income taxes ($0.0) $0.0 ($0.1) ($0.2) $0.0 $0.0 $0.0 $0.0 $0.2 $0.1 $0.1 $0.1 $0.0 $0.3 $0.0 $0.1

Net income (loss) attributable to noncontrolling interest $0.0 $0.0 ($0.0) ($0.0) $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0

Interest expense, net $0.7 $0.6 $0.6 $2.6 $0.5 $0.5 $0.3 $0.3 $1.5 $0.3 $0.2 $0.2 $0.2 $0.9 $0.3 $0.4

Loss (gain) on extinguishment of debt $0.0 $0.0 $1.8 $0.8 $0.0 $1.4 $0.0 $0.0 $1.4 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0

Foreign currency (gains) losses, net ($0.0) $0.0 $0.2 $0.4 $0.0 ($0.2) ($0.2) $0.2 ($0.2) $0.0 $0.1 ($0.2) $0.0 ($0.1) ($0.1) $0.0

Stock-based compensation $0.7 $0.7 $0.6 $2.5 $0.6 $0.6 $0.7 $0.7 $2.6 $0.7 $0.7 $0.7 $0.6 $2.7 $0.6 $0.8

Amortization and depreciation $0.7 $0.7 $0.7 $2.8 $0.7 $0.8 $0.8 $0.8 $3.2 $0.9 $0.9 $1.0 $0.9 $3.6 $0.8 $0.8

Increase in fair value of earnout liability $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.2 $0.4 $0.6 $0.0 ($0.3)

Acquisition related transaction costs $0.0 $0.0 $0.2 $0.2 $0.5 $0.0 $0.1 $0.4 $1.0 $0.1 $0.0 $0.0 $0.0 $0.1 $0.0 $0.0

Transponder related inventory reserve adjustment $0.0 $0.0 $2.0 $2.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0

Gain on sale of investment $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 ($0.1) ($0.1) $0.0 $0.0

Restructuring and severance $0.0 ($0.1) $0.0 ($0.0) $0.1 $0.3 $0.2 $0.2 $0.7 ($0.0) ($0.0) ($0.1) $0.1 $0.0 $0.1 $1.4

  Total reconciling items included in GAAP net loss $2.1 $1.9 $5.9 $10.9 $2.5 $3.5 $1.9 $2.5 $10.4 $2.0 $2.0 $1.9 $2.0 $7.9 $1.8 $3.2

Non-GAAP adjusted EBITDA $0.2 $0.9 $1.3 $2.7 $0.2 $0.7 $1.7 $3.1 $5.7 $1.2 $2.4 $3.0 $0.2 $6.8 ($0.3) $0.5

Non-GAAP adjusted EBITDA margin (%) 1% 6% 8% 5% 1% 3% 8% 14% 7% 6% 11% 13% 1% 8% (2%) 2%

GAAP net cash (used in) provided by operating activities ($1.9) ($2.4) ($2.8) ($7.8) $0.5 ($3.0) ($0.4) ($2.2) ($5.2) $1.5 $0.9 ($1.1) ($0.9) $0.4 ($3.7) ($0.6)

Capital expenditures ($0.2) ($0.4) ($0.3) ($1.0) ($0.1) ($0.2) ($0.4) ($0.7) ($1.3) ($0.1) ($0.0) ($0.1) ($0.1) ($0.3) ($0.1) ($0.4)

  Non-GAAP free cash flow ($2.1) ($2.8) ($3.0) ($8.8) $0.4 ($3.2) ($0.9) ($2.9) ($6.5) $1.4 $0.9 ($1.2) ($1.0) $0.1 ($3.8) ($1.0)

Reconciliation of GAAP net cash (used in) provided by operating activities to 

non-GAAP free cash flow


